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SI.JBI.EASE FOR UTAIT STAIE LEASIE FOR COAL
ML 48258

This Sublease of Utah State Leasc for Coal, ML-48258, ("Sublease') is dated as of
October 1, 2003 and becomes effective upou receipt ofwrittcn corsent from the School and
Institutional Trust Lauds Administration. The Subleaso rs by aud between PACIFICORP, an
Oregon co4poration, having an address at Ore Utah Ccnter, fOl South Main Steet, Suite 2300,
Salt Lake City, Utah 84f t t a-s "Sublcssor" and AI{DALEX S,esources, Inc., f'A}.[DALEX') a
Delaware corporation" with offices at 45 West 10000 Soutb, Suite 401, SandS Utah 84070, ad
Intemrountain Powcr Ageucy, ("Prr"), a politicat nrbdivision of the State ofUtalq with offices
at 10653 South River Front Parhray, Suite 120, South Jordap, Utah 84095 (each as to an
undivided fifty percent (50o/o) iuterest), with AI{DALEX and IPA beins collectively hereinaftcr
rcfened to as "Sublessee."

RECITAIS

A. Utah Statc Lease for Coal ML 48258 (the "Mill Fork Lease') was issued to
PacifiCo4p effective as of April I, 1999 by the Stat€ of Utah Qcting by and through the Sshool
and Institutioad Trust I-and Adninistation. A copy ofthe Mill Fork Lease is attached to this
Sublease as Exhibit "A''.

B. The United States ofAmeric4 actiug throug[ the Bureau of Land Managanent,
issued to the Sublessee United States Coal Lease I-ITU-78953 effective as of August l, 2003, on
lands idcntified as the South Crandall Caulon Tract. A ropy of Lease UTU-78953 is attached as
Exhibit"B."

C. The Mill Fork Lease contains a 40 acrc parcef that is surrounded on threo sides by
lands under lease to the Sublessee and is readily accessible for mining operations from these
laads.

D. Exhaction of the coal resource from this 40 acre parcel appears to be most logical
fiom the South Crandall Canyort Tract.

E. It is in the mutual best iuterest of Sublessor, $ublesseo, and the School and
Institutional Trust Lands A<Xninistration for Sublessor to Sublease to Sublessee the 40 acre
parcel as described hersin and to allow it to be mined iu due course througlr the operations of
Sublessee.

AGREEMENT

In consideration of the premises and ttrc rights and obligations and mutual cove,uauts and
conditions set forth herein and for other good and valuablo consideratioq Sublessor aud
Sublessee agree as follows: 
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o
l. Sublease Lands. The "Sublease Lands" consist ofa 40 acre parcel located

in Enrery Courty, Utah more panicularly described as followsl

Tormshig l6.South. Range 7 East. SLB&M:
Section 8: NWI/4NWI/4

Containing 40 acres more o1le.s1.

2, Granting Clarse. Sublesorhereby sqbleases thc Sublcase Lands to
Sublessee, subject to the terms and conditions of the fvlill Fork Lease- Sublessee will
have the right* hereunder to eicercise all operating riglrts hcld by Sublessor as the Lessce
under the Mill Fork Lease.

t. Tgrm. This Sublease shall bccome effiective upotr approval by the School
and Institutional Trust Iands Administation
unless terminated earlier asprovided hererq
IfSublessce has not given Sublessor not less
Sublessee's intent to termiuate this Sublease
Sublease shall automatically be extended for an additional term of l0 years.

4. Bongs. Sublessee shall pay to Sublespor as consideration for the execution
of this Subleasc a onc timc'Bonus" in the anount of IlI, which shall be
payable withh 15 dap following tho offective date ofthis Sublease. Payment from
Sublessoe to Sublessor may bc madc by chcok or by wire hansfer in accordance with
instructions received by Sublessec from Sublessor.

5. Conduct of Operations. Sublessee shall couduct, and shall causc its
operators and contraptors to conduct, all operatiops under this Sublease in a lawful,
prudenL good efficient and workrnanlike maruler apd in conpliance with dl applicable
federal, state and local laws and regulations, including the Utah Coal Mining and
Reclamation Act.

6. Comoliance with Mill Fork Leass. On the Sublease Lands, Sublessee
shall perform and satisfy all of the Sublessor's obligations under the Mill Fork Lease to
maintain the Mill Fork Lease in good standing and free of breeches. Sublessor agrees to
make payment of all feos, rentds, and royaltics becoming due under thc Mill Fork Lease
save and except the payment of royalties on production from the Subloase Lands whicb
Sublessee agees to make directly to the School and Institutional Trust Lands
Administration. Upon recetpt of au invoice from Strblessor, Sublessee will reimburse
Sublessor for the proportionate share of any such fees and rentals attibutable to the
Subleased Lards.
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7. Termination or.Partial Surreuder o,r Rel@.
Sublessee may sunender and rcrminate this Subteass at any time by gving 90 days prior
wdtlsr notice to Sublessor. Sublesscc may surreudgr and terminate this Sublease as to a
portion of the Subloase Lands only with the prior consenrt of Sublessor, which ̂ shall not be
rurreasonably withhold

8. Default. In thc cveut of failure of Sublcssee to make the payurent of the
Bonus to Sublessor, or a faiturc of Sublessee to make a paym,ent of the royalty due to the
School and hstitutional Trust lands Administratign hererrnder within the time herein
fixed for srch payments, Sublessor may give writtep noticc to Sublessee of such default
and Sublessee shall have a period of 10 dap after its receipt of such noticc of payrlent
dcfrult to corroct such pa)4neut default. In the event of failure of Sublessec to comply
with provisions hereurder other than those reguiimg payrnents, Srrblessor may give
writteir uotice to Sublessee of such dcfault and Sublesssg shall have a p€riod of 30 days
after its rcccipt of said notice to concct such defauli. If Sublessce does not correct zuch
palment default within l0 days aftcr ib receipt of such notice, or zuch other defaults
withitr 30 daW aftEr its receipt of such notice, Sublessor may, at its option and without
waiver or limitation of any other rc;nredies, terminate this Sublease without firrtheruotice.

9. AsEignment. Sublessee shall not assigp this Sublease or any intaest held
hereunder without thc prior written consent of Sqblessor, which consent shall not be
unreasonably wiihheld. Subjcct to the foregoing, this Sublease shall inure to tho benefit
of and be binding upon the parties hEreto and thcir rcspcctive successors and assigns
down the line. 

i" !

10. E:rchange Aqeement. This Subleasp is exccuted in accordance with thc
terms and conditions of that certaiu Exchange Agpcrneut exscuted among thc partics

concwrEntly with the execution of this Sublease. Iu the went of conflict, thc terms aud
conditions of the Exchange Agreement shall prevail.

IN WTINESS WHEREOF, Sublessee and Sublessor have executed this Sublease
effective as of tho date stated abovc.

$UBLESSOR:

PACIFICORP, an Oregon corporation

lNCOR,nft,r: n "
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INTERMOI.]NTAIN POWER AGENCY

By:

Tirle: Generral Manager

AI{DAI,D( RESOIJRCES, INC.

Bp

. fitle: Douelas H. Snrth-lresidg4

to ire that sudf,' corpomtiorr executed the sanc.

&L#
frrS+
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stateof Ztd'/c

connty "r ia^# /"J'4*
l - ,

On this | / day of

I(nown to me to be the
within instumeut and

attcl.

NotanrPublicil.Iil;: etz%,
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perrsonallyippeared 4
Krrown to me to be the ftq. / 

-' - 
t uted the

withh fushluent and achowledged to me that such corporation errecuted

XsEiding at:

stat 'of Ul"l"

Connty ot g"lLL.k'

on this ld{t dayof F.6rro, y .,Zl}4,beforo ^ \  L  C rou . l t

Known to me to bcthe
urithin irutnrment and achowlodged to me that such corporation executed lhe same.

on this d*, ot -@pl/ ,2004, before tl,

NotaryPublir '  ^ .., tffi;i';;;,' ,.s l,tr '{ alz 4-
My Commi t 6
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